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Risk Management Process for the Neuberger Berman Em  erging Market

Debt — Local Currency Fund

» The Portfolio adopts a Value-at-Risk Approach (“VaR Approach”) for the
management of market risk. The parameters of the VaR model are a 99%
confidence level, using a historical observation period of at least 250
business days. The VaR of the Portfolio may not exceed twice that of the
comparable Benchmark and the execution of a stress test and back test will
be conducted from time to time. A further description of the VaR Approach
adopted by the Portfolio is set out below.

* The Portfolio’s global exposure is subject to an advanced risk management
process which, in compliance with the regulations relating to Undertakings
for Collective Investment in Transferable Securities (“UCITS”), aims to
ensure that on any day the relative VaR of the Portfolio will be no greater
than twice the VaR of the JPMorgan Government Bond Index (GBI)
Emerging Markets Global Diversified Index. The VaR of the Portfolio is a
daily estimation of the maximum loss which the Portfolio may incur over a
20 Business Day holding period and is arrived at through quantitative
simulations with a 99% one tailed confidence interval and using an historical
observation period of at least 250 business days.

» Please see the Prospectus of the Portfolio for the expected levels of
leverage of the Portfolio as a result of its use of financial derivative
instruments (“FDI”).

* The Investment Manager and/or the Sub-Investment Manager may use
forward and non-deliverable forward currency contracts, currency futures
contracts and transactions, currency options, and currency swaps in order to
hedge currency risk on a discretionary basis. The use of such hedging
techniques may increase the risk profile of the Portfolio.

* The Investment Manager and/or the Sub-Investment Manager will also
conduct back test and stress test on a regular basis.
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